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1USC. $4,...EUROPEAN PART .-)7 QI:ACTIVE1C PR.:!CRAil 71R 51.77R1:3'..71.:,.;

.o.sa •/.nr.'	 P(1)7CIDILITY	 1."1:7

On-RATIONS FROM 11UNIC'el TO ITALY. AS A RESULT '.7.F 	 NE:T1,

WilCH UOTN	 REINSTEAD PROVIDED A •vAca AllOUNT OF MST

FUL DETAILED	 C.:ACTIVE FEIT ENtrUl.:AGED TO 	 ,
I • '

DT! TI.1c. LEGAL ASPECTS OF...SUCH A MOVE. :1EAD(lUARTEr:	 An7.:Tr.1

PROVIDE THE EME OF A flUALIFIED ITALIAN LAV.=, 7A2!..;7 	 , ANE'

IN MID-HAROH, WOUT AND C:1

WI TN 111:1 FOR EXTENSIVE DISCUSSIONS.
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FORWARO7: HIS CAREFULLY R1SZARSH 7 O ,1:00:1MENDATI.N T" r,RCOUT THAT ANs,

ITALIAN OPERATION OF THE DOOK PROGRAM :HOULE	 7N:

ITALIAN ORANCH OF A FOR r IGN coapni,u71.7T,	 IN THIS ii:AY

smious TAX DISADVANTAGZS ANO EXCESSIV F 1.' &.... 	 IN REGISTRATI'N CZ

AVOIDED. ;IARIOTTI RECOMENDED U.S. INCORPORATLN, N"7 CEINE

o TNF RF STRICTIONS LAID OH WOFIRM WHICH WOUL PREVENT THI. r, APP.":OACN.

DLOOKED INTO THE POFSICILITIES OF INCORP0RATION NENGLAN7:, rUT

FNOLAND AND ITALY Oo NOT HAVE A TREATY WHICH *,'. f ULO 7J i	 H: .7.c--7..--

SARY TAX DEN 7FITS. THE SAME SITUATION ALSO APPLIES 	 D7LGIU:1, ANfl
WE FE:L FRANCE CANNOT O F CONSIDERED. TL-r '-

THE OU:STIN OF

TAINING IN GERMANY THE NOMINAL HEADQUARTERS SF TH... D'"R PROGRAK YAS

r:-FA!! ! NED, WITH THE RESULT THAT THE I:EY QI;ACTIVZ/TPLINGO ENECUTIVEO

LGRZE THEY CAN LIVE WITH SUCH AN ARRANGEMFNT.

2. CURRENT PROPOSAL -

A. THE PRESENT CORPORATZ MECHANISM r?a 1"! '4'"'tMUNICH

TIONS OF THE QKACTIVE COOK PROGRAM, !DEN D, IS REGICTERE" IN

AS AN 1 EINGETRAGENE v:aziri /REGISTERED NON-PROFIT A2•SSIATI-,N/.
QKACTIVE PROPOSES TO CNA= TUE NiE OF THIS ORGANIZATION TO I' F -
WHILE 

CONTINUING ITS REGISTRATION AS AN EINGETRAGEN: vERZIN. THE

STATUT : S WOULD OE ALTERED AC NECESSARY, A CTATEMENT o	 URPrS7E WflUL:
Me"6. PREPARED FOR USE IN OOTH ITALY AND G 7RMAN7 /DRAFT COPY FORWARE:E

U1S/CI, AND THE PRESENT THRF F -MAN 00ARO r F DIRZCTOR W r.'ULD D: RE:U07:

TC TWO. THE PRESENT PRESIDENT, IDEN , WOULr!•OflNTINL'E TC SERVE ".

THIS CAPACITY, AND A NEI .: V ICE-PRESIDENT, !OEN 2,	 TAR: ",=7I0E.

UNDER THE REVISED STATUTES THE BOARD 07 DIRESTS WOUIC DE AUTHI:77'

1. 7. APPOINT A SE CRETARY-GENERAL AND TO ESTACLIGN

GERMANY. DT SPECIFIC RZS r:LUTM, QRD"mT V:OULT,

WITH POWER TO ESTAOLICN AND OPERAT:. AN OFFIC:' IN ROME.

3. LAWYER MARICTTI liAS ADVISED clay.uT THAT ON SrMPLETI"N

THE ABOVE LEGAL ACTIONS, ■.er.7 COULD THEN Pary7.2:D	 TN Z LEGAL 7...?:.MA!..1-

SECRET	 OIRW-271C4
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TIES IN ITALY. HE HAS ADVISED QRDOUT THAT THESE FORUALITI 7S 11=

DE LIMIT 7D TC	 DEPCSIT WITH AN ITALIAN U:7= PU2'.1: 	 TH":."-

,\FT —P WITH THE ROME COURT OF THE 	 ,r	 al	 .a	 .

C'IIRPORATIGE	 At: APPROPRIATE RESOLUTIOH CSIRNLG	 3PEUING

ITALIAE OPERATIONS TAV.EN DY THE GOVERNLIG	 .":17 THE ASSoCIATI::N.

THESE nocum:::Ts, TOGETHER WITH AN APPLICATI	 R2CIOITTION,

3: azcoram WITH THE REGISTRY OF LEGAL r"R3 1NS O,7. THE C:13,—;T."

FURTHER ADVISES THAT ORO:UT :onn IMEDIATE 1 21 THERE,"FTER ''JPEN AN

OFFICE, TUAT NO D1771:::TV	 L;2	 .0UNT7R7: LIT

RESPE:T TO THE RECEIPT OF ITS OPERATING FUNC: s ISEE	 z7L')Y7 "--

THE OFFICE WOULD ENJOY 7H2 T. 	 EXE:IPTIP,NS A !JT=17.7O UH77R THE TR7:TV

OF FRIEUDSHIP, 	 r HVIGATIrN 27T= IT"LY

C. cunsIcT 77." WOFIR:I APPROVAL 1"? PROG7ED, OR'" 7UT .CULD :O

TO ROME* IMEDIATELY AFTER THE ITALIAN ELECTIONS ARE OVER. ON COMPLE-

TION OF THE REGISTRATIOV FORMALITIES, QRBOUT WOULD LOCATE AND LEASE

SUITABLE OFFICE SPACE, ARRANGE WORK PERMITS FOR THOSE EMPLOYEES IT IS

DESIRED TO TRANSFER FROM MUNICH, AND HIRE THE REMAINDER OF THE RE-

QUIRED STAFF LOCALLY.- SINCE ITALIAN OPERATIONS OF THE BOOK PROGRAM

HAVE BEEN RUNNING FOR SEVERAL YEARS, THANKS TO THE COOPERATION OF

SEVERAL ITALIAN CITIZENS, THESE OPERATIONS WOULD CONTINUE WITH NO

LOST MOTION RESULTING FROM THE TRANSFER OF THE MAIN OPERATING OFFICE.

D. A LIST OF THE PERSONS WHO WOULD SE TRANSFERRED FROM

MUNICH TO ROME IS FORWARDED UNDER SEPARATE COVER. THE FOUR AMERICANS

HAVE COVERT SECURITY APPROVALS AND ARE WITTING OF THE WOFIRM/QKACTIVZ

RELATIONSHIP.

F. DETAILED FINANCIAL ARRANGEMENTS HAVE NCT BEEN DEVELOP,

PENDING APPROVAL OF THE MOVE. PRESENT THINKING IS AL3HG THE LIHE:

OF THE ESTA3LISHHENT OF •"a :MSS GAM ACSOUUT	 L,

WHICH QRDOUT WOULD 32 AUL" TL TRAUCF:—.

ACC3JUT lag TANSFER:	 —
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" iroT FROM QKACTIVE HO,; TO THE	 •SWISS
1.:11:\	 d.4

• CURING TH: VISIT CI: 21/22 JANUARY ar,.:aL 7' IN PAA

TE: POSSIOILITY OF MOVING THE O;;KACTIV:' !ATIN,AM::RICAN

 i4U u4, TO I TALY WAS D I .SCUSSEL WI TH L	 "3UNLE:' TH S

PROGI, TiE FOLLOW( NG •'IAT ER I AL, Z.:CIA I :E'S AS A DT -4.,...sUST

: -. '..sERAMINC RESEARCH ANU NEWS O P ERATIONS, I". TRANCLATED ,Nis ..,.;4,...i,
ANC MAILED TO D ISTRIOUTION AG :"NTS TNROUGHflUT LATIN •

Ai:ERICA -

A.	 FOR NEWSPAPERS-. - '
.

l iwzzr.Lv ;-,;:.PC:-.7 F,' ..;:	 '..F.,':1 -' II 7,7:
FEATURE ARTICLES EACH WEEK, A 

"WEEKLY LE!FER F .. -:0:1 1:UREP:,"•A, .,....
■

SEVERAL SNORT 'FILLER ITE; . IS EACH WEEK, ALL C:N LEV EL7MENTS IN 7::.:::.
) 1:',. I!! THE EUROPEAN CATELLIrS.

n

Li •	 1: 01 ;. RADIO :...;TATIO:'!2--TI:E (...:r.:IVi..L.'::7 ....::: T; :,:	 i'7.'7:2'...R
MATERIALS, OUT IN A FCRM SUITAOLE Foa RAI:IC L.12,	 1 a
ANNOUNCEMENTS OF S IGNIFICANT HAPPENINGS IN SOVIET CL :::S AREAS.
TEIS PROGRAM IS P%ESENTLY u:J..;Ea i"•4(•'•. IN :Izi%crun.Tta.'...„ "4.,.. .,,,, ,

POSAL TO TRANSFER • FROM AUNICN TO ITALY IS CEINC C
. E7:=ES UNTIL

TN: REVIEW IS CONPLETEC. TNE CASIS OF THIS ; -:EVIEW, IS MCOUT'S

TAILED REPORT ON THIS PROGRAM, A COPY OF WHICH IO LiEINS POUCHED

YOUR I:: F OR1lATION .

4. WITH R:FERENCE TO THE PERTINENT An NLLPFUL ', -2DC21 -..IATMS.......
4AE‘E CYL	

IN REFERENCE C, WE WOULC LIK7 TO MAKE TNE .FOLLOUING

COMMENTS -

A. LIKCE	 az WOULD HAVE PREFEr.R:0 T'j 7,ET UP AN
ITALIAN ORG ANIZATION, WITH ITALIAN M EMOERS7, •. 7 TH.: COARS '- 7 2IRCT'."1.E.

H1WEVER, THE ADVICE FROM COT:I THE WOFIRM ANL; ITALIAN '.AWY':
- .: P':INT.

73 THE CCNCLUSION THAT THIS 13 IHr'RACTICASLE Li.:',,A.,.;-::: .-7 7% ANE,

suR-IGt. 4...61IA:IGZ C=Tr,CL3.

WZ MUST AGRZE

ITALIAN LAWYER, ANC =INSTEAD THAT TN: PROGRAM
1-JL

MORE EFFECTIVELY FROM r.ONE Tmr FROM FLORENCE, THAT • IS MCR:
wm mm",
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FOREIGN ORGANIZATION TO LSTADLISH AN 	 I RDI'iE,

AIID THAT IT WILL 3E LESS CONSPICUOUS IN aoft:. THAN IN A MUSH Si-IALL:R

-CITY.

C. IH VIEW OF THE ITALIAN tAWYER'S INF7.3RMATI% REGARDIN

::-THE REQUIREMENTS FOR A FOR .: I3N CORPORATM TC

IT	 NOT APPEAR THAT AN APPROVAL FRM

AFFAIRZ: !'r' ' '; r' Da NE7DS.

D. THERE WOULD DE Nn ACKNOWLEDGEM:NT OF THE WCF!'::M

WITH TEE DOOI: PROGRAM DY ANY OF THE WCTIVE PEOPLE INVOLVED.

WE WOULD THEREFORE REQUEST THAT 	 MOT ACNSWLEDE TO DEPATRON

THE wo p lam CONNECTION, ALTHOUGH DEPATRON UNDOUDTEDLY WOULD EVENTUALLY

SUSPECT TI-11 TRU 7 SITUATION.

W2 REALIZE THAT THERE IS A '' I (' .! DEGREE OF !ITEREST

THE ITN IAN Pa:ss IN INTELLIGENCE ACTIVITI2C, AND	 CAN ONLY N:I1-

TEAT THE LOW DEGREE OF IISIDILITY WITH WHICH	 =-

TIONS :AVE DEEH CONDUCT2D IN ITALY fr THE PAT WULE CONTIHUE INTI i

FUTURE.

F. WE AGR77 THAT TIF DOOK PROGRAM S: I E flT C' RE ! CC=

UNTIL AFTER THE MAY natrinc.
.....

:2
).j • REGARDING PARAGRAPH ,S OF REFERENCE ::,(, 	 IS (:)RREC7 I::

HIS ASSUMPTIONS THAT THE QIUCTIVE DOC , DISTRIDUTION AN:.; LATr: AI:7:RI-

C.''.1: PR7.:GRAMS HAVE THE APPROPR I ATE LNUARP APPY:AL:: ",N r THAT S :` NT I

WOFIRM FUNDING HAS SEEN DECIDED, AT LEAST	 1°:.;-	 w: Aar.

NOT AWARE OF ANY SECURITY HAZARDS Oa PRCELEI4F.I WHICH HPVE RESULT7D

Facm TUE OPERATIONS OF EITX':R PROGRAM TO DATE, THOUS:: WE DO NOT

DELUDE OURSELVES THAT THE SOY! 2T5 ARE NOT AWARE, AT LEAST IN GENERAL

TERMS, OF THESE ACTIVITIES AND THE FACT THAT •
TE .-'SE DI:sr:STING INEi:

OR HAVE 3CEN 7MPLO4'EES OF r=CTIVE. HOW FV'R, SHORT O 1-ERMIN.ATL:

TE 7 PRESENT PERSONNEL AND SCRAPPING THE S=THLV 7WO711"INC

•

TV:INS THEY EAVE DUILT UP OV 7R TH 7 PACT :'t(4-3 'r" 1,/••■

SECRET	 CIRW-271U4 /r) ;^	 r
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